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Refinancing into the long-term

2026 is a pivotal year for the green, social, sustainability and sustainability-linked labelled 
(“sustainable”) bond market. It faces a maturity wall – the first large scale refinancing cycle for 
sustainable bonds. Globally, approximately $270bn of sustainable bonds from corporates and 
financial institutions are due to mature in 2026. This rises again through 2027, and in 2028 to 
$390bn of sustainable bonds.

Scaling the proof: Refinancing, 
scrutiny and decision‑useful data

As sustainable debt markets enter their second 
decade at scale, the questions facing issuers 
and investors are becoming clearer – and more 
demanding. The market is no longer judged on 
growth alone, but on whether it can prove delivery, 
consistency and relevance as refinancing accelerates. 

Labels still matter, though increasingly as a starting 
point rather than an end in themselves. On the 
one hand, because the format is well understood, 
it provides space to focus on questions around 
credibility, performance and purpose; as well as 
considerations around when to use them, when 
not, and potential areas for innovation.

On the other, headwinds mean there’s still an 
uphill battle to make sure sustainable debt 
continues to deliver on its remit and is still 
complementarity to other debt instruments.

In this edition, we summarise the key themes 
emerging from sustainable debt and investment 
events that Lloyds organised, or took part in, 
during in the first few months of 2026. From these 
discussions, we conclude that the market remains 
relevant and useful to both issuers and investors, 
and for both requires a discipline and transparency 
that sets the sustainable debt market apart.

Figure 1: Maturity curve for sustainable bonds 
from corporates and financial institutions
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1	 Bondradar, data accessed 15 April 2026

2	 Bondradar, data accessed 07 May 2026

The refinancing of the sustainable bond market 
will be important for its continuation. Sustainable 
debt issuance volumes seem to have settled into 
a steady and relevant share of the market. For 
Western Europe corporates, sustainable bonds 
represented 24% of the bond market between 
2021 and 2025, and 11% of Western Europe 
bank issuance1. 

The question now is whether sustainable bonds 
can become a resilient part of company financing 
strategies. So far in 2026, it’s looking positive. 
In Q1 2026, 14% ($54.4bn) of Western European 
corporate and banks issuance was in sustainable 
format. This compares to 13% ($48.7bn) 
during Q1 20252.

2



Optimising investor interest 
remains key

3	� Bloomberg, SRCH data accessed 23 Mar 2026. 
Bank sector issuance only, excluding supranational, sub-sovereign, and agency (SSA) bonds and issuance < EUR 150m

With those portions in mind, what might affect 
the resilience of the sustainable debt in 2026? 

The concept of the greenium (the yield or pricing 
advantage that a green – or broader sustainable 
– bond may achieve compared to an otherwise 
identical conventional bond from the same 
issuer) came up on the panel with Lloyds at the 
Environmental Finance Sustainable Debt EMEA 
Conference in April 2026. 

Between a) the difficulty of isolating the 
standalone value of a sustainable label at issuance 
(primary market), and b) that if the same credit 
profile is priced more expensively than what is 
deemed fair value, some investors aren’t able 
to invest – investors on the panel were not 
convinced that the ongoing search for a pricing 
benefit for issuers helps the market. 

That said, it was acknowledged that sustainable 
debt issuers bear the costs of a second 
party opinion for their bond framework, 
and the ongoing limited assurance for 
associated reporting. 

While pricing may not be the primary driver, there is 
evidence of greater investor interest on sustainable 
bonds. A theme came up on the panel that extra 
investor interest allows for diversification and 
optimisation of the investor base. On average, 
greater levels of order book oversubscription 
can be seen for green and social debt than for 
conventional. For example, mean cover ratios 
for EUR-denominated issuance from bank issuers 
are 3.7x for social bonds, 3.2x for green bonds 
and vs 2.9x for 2023 – 2026 year to date3.
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Sustainable labels are one part 
of the solution

4	 Transition Finance Council, March 2026. Transition Finance Guidelines: exposure draft�

5	 National Oceanic and Atmospheric Administration (NOAA) Climate.gov, Current GHG Levels, accessed 01 May 2026

6	 Financial Stability Board (FSB), January 2025. Assessment of Climate-related Vulnerabilities: Analytical framework and toolkit

7	 Network for Greening the Financial System (NGFS), September 2025. Leveraging physical climate risk data

8	 Sourced and adapted from Climate Change Action Plan | York, California, accessed 01 May 2026

9	� The Organisation for Economic Co-operation and Development (OECD), June 2024. 
Measuring Progress in Adapting to a Changing Climate

At the MainStreet Green, Social and Sustainability 
Bonds Symposium in February 2026, investors on 
the panel with Lloyds agreed that while labelled 
debt has been central to scaling the finance being 
mobilised towards green and social goals, it is not 
the only place we should be looking. 

With the subsequent publication of the 
Transition Finance Council’s Transition Finance 
Guidelines: exposure draft in March 20264, 
we see the case for general corporate purpose 
financing to be assessed with the net zero 
transition credibility in mind. Entity level 
transition strategies, capex alignment and a 
strong history of delivering on commitments 
are important to investor assessments – and 

as a result we heard of attribution of climate 
change mitigation and climate change adaptation 
initiatives being assessed at corporate rather than 
labelled instrument level.

•	Two pressures were seen to be accelerating 
this shift. 

•	First, global greenhouse gas emissions continue 
to rise5, so a focus on climate change mitigation 
remains key. 

•	Second, physical climate change risks are 
increasingly financially material6,7, heightening 
investor focus on how companies are adapting 
their strategies and assets to mitigate 
these risks.

Adaptation plans can be pursued alongside mitigation efforts to increase resilience and generate 
competitive advantages, and as you’ll see below biodiversity and nature themes overlap to a 
large degree.

Figure 2: The intersection of Climate Change Mitigation and Adaptation themes8
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Climate change adaptation is seen as harder to standardise and measure than climate change mitigation 
efforts and impacts9. Some investors on the panel therefore noted that their initial take was that the 
adaptation and resilience theme is more likely to be reflected in their systems through credit analysis, 
engagement and risk pricing, rather than through standalone labels. This reinforces the importance of 
transparent and clear entity-level disclosures to support holistic issuer assessment.

4

https://www.theglobalcity.uk/sustainable-finance/opportunities/transition-finance/transition-finance-council/guidelines
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https://www.oecd.org/en/publications/measuring-progress-in-adapting-to-a-changing-climate_8cfe45af-en.html


Data abundance, decision scarcity

Discussions at Lloyds’ Sustainable Investment 
Workshop in March 2026, attended by both 
investors and issuers, highlighted the challenges 
presented by overlapping disclosures, variation 
in methodologies and restricted alignment 
between regulatory reporting and investment 
decision making. 

Proposals to streamline sustainability reporting 
under the EU Omnibus package have added 
uncertainty, with changes to both the criteria 
for inclusion and the reporting metrics for both 
Corporate Sustainability Reporting Directive 
(CSRD) and the EU Taxonomy.

Investors were clear that their expectations 
for company disclosure remain high. That said, 
emphasis is shifting towards information that 
supports analysis and that is decision-relevant. 

But what is that data? Capex alignment with 
sustainability goals, business model evolution 
and lobbying activity were cited as useful, with 
investor engagement playing a growing role where 
disclosures lag.

Conclusion

Over the last decade, sustainable debt markets have grown from 
niche to mainstream. With a market value of over $5.3tn, the 
global sustainable bond market is larger than the $4.3tn high 
yield bond market10, and retains a prominent place in financing 
strategies for investors and issuers.

Across recent investor and issuer dialogue, a common thread 
has appeared: Sustainable debt remains a valuable tool where it 
supports credible transition strategies, capital allocation discipline 
and transparent engagement. Where it does not, investor scrutiny 
is sharpening. 

This shift reflects a maturing market, rising physical and transition 
risks from climate change, and the practical need for information 
that supports investment decisions rather than compliance alone.

10	Bloomberg, accessed 05 May 2026 5
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These recommendations should be treated as a marketing 
communication for the purposes of UK law. Consequently, it 
has not been prepared in accordance with legal requirements 
designed to promote the independence of investment research 
and is not subject to any prohibition on dealing ahead of the 
dissemination of investment research.

By accessing, viewing or reading this Communication you 
confirm, represent, warrant and undertake that you understand, 
acknowledge and agree to comply with the contents of 
this disclaimer.

This communication (1) does not constitute or form part of any 
offer to sell or an invitation to subscribe for, hold or purchase 
any securities or any other investment; (2) shall not form the 
basis of or be relied on in connection with any contract or 
commitment whatsoever; (3) is provided for information purposes 
only and is not intended to form, and should not form, the 
basis of any investment decision; (4) is not and should not be 
treated as investment advice, investment research or a research 
recommendation; (5) has been prepared by, is made by, and is 
subject to the copyright of, Lloyds Bank Corporate Markets plc 
(‘Lloyds Bank’) and may not, in whole or in part, be reproduced, 
transmitted, stored in a retrieval system or translated in any other 
language without the prior written consent of Lloyds Bank; (6) is 
intended only for and directed at persons who are not classified 
as an EU Retail Investor in the European Economic Area (EEA) and 
for these purposes an “EU Retail Investor” means a person who is 
one (or more) of: (i) a retail client as defined in point (11) of Article 
4(1) of Directive 2014/65/EU (as amended, “EU MiFID II”) or (ii) a 
customer within the meaning of Directive 2016/97 (as amended, 
the “EU Insurance Distribution Directive”), where that customer 
would not qualify as a professional client as defined in point (1) 
of Article 4(a) of MiFID II) (7) is intended only for and directed at 
persons who are not classified as a UK Retail Investor in the United 
Kingdom (“UK”) and for these purposes “UK Retail Investor” means 
a person who is one (or more) of: a retail client, as defined in point 
(8) of Article 2 of Regulation (EU) No 2017/565 as it forms part 
of domestic law by virtue of the European Union (Withdrawal) 
Act of 2018 (“EUWA”); (ii) a customer within the meaning of the 
provisions of the Financial Services and Markets Act 2000 (the 
“FSMA”) and any rules or regulations made under FSMA which 
were relied on immediately before exit day to implement the EU 
Insurance Distribution Directive, where that customer would not 
qualify as a professional client as defined in point (8) of Article 2(1) 
of Regulation (EU) No 600/2014 as it forms part of domestic law 
by virtue of the EUWA; (8) is confidential, intended only for the 
internal use of authorised recipients and may not be disclosed, 
reproduced or redistributed, in whole or in part, to a third party 
without the prior written consent of Lloyds Bank; (9) is in summary 
form, is based on current public information, and although 
Lloyds Bank has exercised reasonable care in its preparation, 
no representation or warranty, express or implied, is made as 
to the accuracy, reliability or completeness of the facts and 
date contained herein by Lloyds Bank, its group companies and 
affiliates, and its or their directors, officers, employees, associates 
and agents (altogether, “Lloyds Bank Persons”).

The information contained in this Communication has not been 
independently verified by Lloyds Bank. The information and any 
opinions in this Communication are subject to change at any time 
and Lloyds Bank is under no obligation to inform any person of 
any such change.

This Communication may refer to future events which may or 
may not be within the control of Lloyds Bank Persons, and no 
representation or warranty, express or implied, is made as to 
whether or not such an event will occur.

To the fullest extent permitted by applicable law, regulation 
and rule of regulatory body, Lloyds Bank Persons accept no 
responsibility for and shall have no liability for any loss in relation 
to this Communication, however arising whether direct, indirect, 
consequential or loss of profit. Lloyds Bank Persons may have an 
interest in any financial material mentioned in this Communication.

In Australia, LBCM does not hold an Australian financial services 
licence (AFSL) and is exempt from the requirement to hold an 
AFSL. LBCM is authorised by the Prudential Regulatory Authority 
(PRA) and is regulated by the PRA and the Financial Conduct 
Authority under the laws of the United Kingdom, which differ 
from Australian laws. LBCM is not an authorised deposit-taking 
institution under the Banking Act 1959 (Cth). Any services provided 
in Australia or to Australian customers are intended for Wholesale 
Clients only (as defined under the Corporations Act 2001.

Lloyds Banking Group plc and its subsidiaries may participate in 
benchmarks in any one or more of the following capacities; as 
administrator, submitter or user. Benchmarks may be referenced 
by Lloyds Banking Group plc for internal purposes or used to 
reference products, services or transactions which we provide or 
carry out with you. More information about Lloyds Banking Group 
plc’s participation in benchmarks is set out in the Benchmark 
Transparency Statement which is available on Lloyds Bank website.

Lloyds Bank is a trading name of Lloyds Bank plc, Bank of 
Scotland plc, Lloyds Bank Corporate Markets plc and Lloyds Bank 
Corporate Markets Wertpapierhandelsbank GmbH. Lloyds Bank 
plc. Registered Office: 25 Gresham Street, London EC2V 7HN. 
Registered in England and Wales no. 2065. Bank of Scotland plc. 
Registered Office: The Mound, Edinburgh EH1 1YZ. Registered in 
Scotland no. SC327000. Lloyds Bank Corporate Markets plc. 
Registered office 25 Gresham Street, London EC2V 7HN. 
Registered in England and Wales no. 10399850. Authorised by the 
Prudential Regulation Authority and regulated by the Financial 
Conduct Authority and the Prudential Regulation Authority under 
registration number 119278, 169628 and 763256 respectively. 
Lloyds Bank Corporate Markets Wertpapierhandelsbank GmbH 
is a wholly-owned subsidiary of Lloyds Bank Corporate Markets 
plc. Lloyds Bank Corporate Markets Wertpapierhandelsbank 
GmbH has its registered office at Thurn-und-Taxis Platz 6, 
60313 Frankfurt, Germany. The company is registered with the 
Amtsgericht Frankfurt am Main, HRB 111650. Further regulatory 
information is available via loydsbank.com/business/corporate-
banking/important-information/commercial-banking-
regulatory-information.html

Lloyds Bank is reliant upon third party data sources to support 
the disclosure of environmental, social and governance (“ESG”) 
information and data within this Communication and in the 
context of any ESG support offered. The data relied upon may 
be produced based on methodologies which are not transparent 
to Lloyds Bank and both the data and the methodology used are 
subject to change without notice which may impact the integrity 
of any ESG support. The regulatory environment impacting 
investors’ ESG reporting obligations and attitudes towards 
investee companies is complex and fast paced. Accordingly, 
any ESG support is intended to be generic in nature, and not 
specific to a determination as regards the materiality or financial 
impact of a company’s ESG performance for any specific investor. 
Any ESG support provided is not intended to constitute regulated 
investment advice and accordingly, any investor protection 
regimes afforded to regulated advice do not apply to this service. 
Lloyds Bank corporate support services are not a substitute 
for you obtaining independent verification and advice on the 
accuracy of ESG and / or sustainability disclosures and the ability 
to substantiate such statements.
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