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Central Bank Preview: 
5-9 May 2025 

US Federal Reserve decision-Wed 7 May (19:00 BST) 
The Federal Reserve seems set to leave interest rates unchanged at next week's policy 
update, marking the third successive time they have been left on hold. Recent comments 
from Fed policymakers suggest that even the most dovish are content with this position 
for now. Current market pricing sees only about a 10% probability of a May cut, making an 
immediate policy change unlikely. 

Less certain is what will be said regarding future actions. This is not one of the meetings 
when Fed policymakers update their forecasts so there will not be any changes to its 'dot 
plot' of interest rate projections. Both the press statement and Fed Chair Powell's press 
conference will be watched closely for any changes to the message. 

At the Fed's last update in March, Powell emphasised the high level of uncertainty around 
the impact of the new administration's economic policies. He noted that it was hard to 
gauge whether upside risks to inflation or downside risks to growth were more likely from 
aggressive rises in trade tariffs. Given that monetary policy was felt to be in a 'good place' 
following last year's rate cuts, the consensus was to leave policy on hold until the picture 
becomes clearer. 

This suggests merely repeating that guidance this time. The economic picture remains 
cloudy and President Trump's 90-day suspension of many tariffs is not due to expire until 
after the Fed's June policy meeting so the outlook may still be unclear by then. However, 
some Fed policymakers now favour earlier rate reductions and markets are pricing in 
around 100bps of cuts for this year. 'Hawkish' guidance from the Fed risks prompting 
another sell-off. 

Against this background, the Fed may soften its guidance, indicating that a cut may be 
closer. Powell has previously said he expects interest rates to fall this year as inflation 
moves closer to target and he can now point to recent downside surprises in inflation 
data. While tariffs remain a key uncertainty, Powell can argue that longer-term inflation 
expectations will remain well anchored, making any upward impact transient. 
Consequently, the Fed can pay more attention to indications that economic activity may 
be weakening. The intention with a nuanced message may be to open up the possibility 
of a move at either the next update in June or the following one in July while still leaving 
room to wait longer if necessary. Such a message may satisfy markets for now and reduce 
some political pressure on the Fed. 

Markets now looking for significant Fed rate cuts this year 
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Central Bank Preview: 
5-9 May 2025 

Bank of England decision - Thu 8 May (12:00 BST) 
The Bank of England makes its next policy announcement on 8 May at midday (BST) 
alongside the publication of its latest quarterly Monetary Policy Report (MPR), followed 
shortly afterwards by Governor Bailey's press conference at 12:30BST. We expect the 
Monetary Policy Committee (MPC) to cut Bank Rate by 25bps to 4.25%, an outcome 
widely anticipated by financial markets ( ~27bp of easing priced in at the time of writing). 
Our central case is for an 8-1 vote split, with Swati Dhingra opting for a larger S0bps move. 

Coming after similar reductions in February and in August and November of last year, 
such an outturn would be in keeping with the narrative of a gradual lowering of interest 
rates adopted so far by the MPC. However, with the latest policy meeting taking place 
against a backdrop of recent US tariff announcements, key attention will be on whether 
the MPC signals the need for interest rates to come down more swiftly. However, as there 
seems to be less unanimity on the likely impact on inflation, we suspect that the MPC will 
for now retain its current forward guidance that "a gradual and careful approach to the 
further withdrawal of monetary policy restraint is appropriate". The Bank's updated 
economic projections will make the case for further easing. For more analysis, please see: 
Bank of England Preview (May): Another gradual step lower. 

BoE Bank Rate cut expectations have ramped up since the March meeting 
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https://msgfocus.com/files/amf_lloyds/project_1703/BoE_Preview_-_May_2025.pdf


Ctry 
Time 

(BST) 

Time 

(EST) 
Release/Event Period Consensus Forecast Previous 

MONDAY 05 MAY 

EZ 09:30 04:30 Sentix Investor Confidence May -11.0 -- -19.5 

US 14:45 09:45 Markit Services PMI Apr F 51.4 -- 51.4 

US 15:00 10:00 ISM Non-Manufacturing Apr 50.2 50.3 50.8 

TUESDAY 06 MAY 

CH 02:45 21:45* Caixin Services PMI Apr 51.8 -- 51.9 

FR 07:45 02:45 Industrial Production Mar 0.3% (-0.2%) -- 0.7% (-0.4%) 

SP 08:15 03:15 Services PMI Apr 54.0 -- 54.7 

IT 08:45 03:45 Services PMI Apr 51.4 -- 52.0 

FR 08:50 03:50 Services PMI Apr F 46.8 -- 46.8 

GE 08:55 03:55 Services PMI Apr F 48.8 -- 48.8 

UK 09:00 04:00 New Car Registrations  Apr -- -- (12.4%) 

EZ 09:00 04:00 Services PMI Apr F 49.7 49.7 49.7 

UK 09:30 04:30 Services PMI Apr F 48.9 48.9 48.9 

EZ 10:00 05:00 PPI Mar -1.4% (2.3%) -1.6% (2.0%) 0.2% (3.0%) 

US 13:30 08:30 Trade Balance Mar -$122.0bn -$136.5bn -$122.7bn 

WEDNESDAY 07 MAY 

GE 07:00 02:00 Factory Orders Mar 1.0% (1.1%) -- 0.0% (-0.2%) 

UK 09:30 04:30 Construction PMI Apr 46.0 -- 46.4 

EZ 10:00 05:00 Retail Sales Mar -0.1% (1.6%) 0.0% (1.7%) 0.3% (2.3%) 

US 19:00 14:00 FOMC Rate Decision (Range) May 7 4.25%-4.50% 4.25%-4.50% 4.25%-4.50% 

US 19:30 14:30 Fed's Powell holds press conference  

THURSDAY 08 MAY 

UK 00:01 19:01* RICS House Price Balance Apr -5% -- 2% 

JN 00:50 19:50* BoJ Minutes of March Meeting 

GE 07:00 02:00 Imports Mar 0.3% -- 0.8% 

GE 07:00 02:00 Exports Mar 1.0% -- 1.9% 

GE 07:00 02:00 Industrial Production Mar 1.0% (-2.6%) -- -1.3% (-4.0%) 

SW 08:30 03:30 Riksbank Interest Rate May 8 2.25% -- 2.25% 

NO 09:00 04:00 Deposit Rates May 8 4.50% -- 4.50% 

UK 12:00 07:00 Bank of England Bank Rate May 8 4.25% 4.25% 4.50% 

UK 12:30 07:30 BoE's Bailey and colleagues hold press conference 

US 13:30 08:30 Unit Labour Costs 1Q P 5.4% 5.6% 2.2% 

US 13:30 08:30 Initial Jobless Claims May 3 -- 230k 241k 

US 13:30 08:30 Nonfarm Productivity 1Q P -0.5% -0.7% 1.5% 

FRIDAY 09 MAY 

CH 00:00 19:00* Trade Balance (CNY) Apr -- -- (￥737bn) 

CH 00:00 19:00* Imports (CNY) Apr -- -- (-3.5%) 

CH 00:00 19:00* Exports (CNY) Apr -- -- (13.5%) 

UK 09:40 04:40 BoE's Bailey speaks 

UK 12:15 07:15 BoE's Pill speaks 

CA 13:30 08:30 Net Change in Employment Apr 25.0k -- -32.6k 

Bold text denote those releases/events that are expected to attract most market attention. 

Data in brackets denote YoY unless stated otherwise. Market consensus estimates are taken from Bloomberg on the date of publication. 

* Released overnight, (r) revised, (p) preliminary, (f) final 
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