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This document, its contents and any related communication (altogether, the ‘Communication’) 
is issued by Lloyds Bank Plc. (“Lloyds Bank”), it is published exclusively for the consumption 
of Lloyds Bank trading counterparties falling within the classification of being US Persons 
under the Dodd–Frank Wall Street Reform and Consumer Protection Act. It is not being 
distributed to, and must not be passed on to, any other entity or to the general public. 
 
This Communication does not constitute or imply any commitment whatsoever on the part of 
Lloyds Bank. Any such offer may only be made once appropriate documentation has been 
negotiated and agreed. This Communication may not reflect the final structure or all the 
features of any transaction described herein. For the avoidance of doubt, in the event of any 
conflict between the terms on this website and any such additional terms and conditions 
agreed at the time of transacting, the additional terms and conditions shall prevail. 

 
This Communication does not constitute a financial promotion or form part of any invitation, 
offer, or solicitation to buy, sell, subscribe for, hold or purchase any securities or any other 
investment or to enter into any transaction and under no circumstances is it to be construed 
as a binding offer to buy/sell any financial instrument. This Communication is not intended to, 
and shall not, form the basis of or be relied on in connection with any contract or commitment 
whatsoever or any investment decision. This Communication is not and should not be treated 
as investment research, a recommendation, or advice. Recipients should conduct their own 
independent enquiries and obtain their own professional legal, regulatory, tax or accounting 
advice as appropriate. Any transaction which a recipient of this Communication may 
subsequently enter into may only be on the basis of such enquiries and advice, and that 
recipient’s own knowledge and experience. Lloyds Bank is not acting in the capacity of a 
financial advisor. 
 
This Communication is provided for information purposes only and Lloyds Bank, its directors, 
officers and employees are not responsible for and shall have no liability for any loss, 
damage, or liability to a third party, howsoever arising, from any reliance upon this 
Communication. This Communication is based on current public information. Whilst Lloyds 
Bank has exercised reasonable care in preparing this material and any views or information 
expressed or presented are based on sources it believes to be accurate and reliable, no 
representation or warranty, express or implied, is made as to the accuracy, reliability or 
completeness of the facts and data contained herein.  The information and any opinions in 
this Communication are subject to change at any time and Lloyds Bank is under no obligation 
to inform any person of any such change. This Communication may refer to future events 
which may or may not be within the control of Lloyds Bank, and any representation or 
warranty, express or implied, is made as to whether or not such an event will occur.  If you 
receive information from us which is inconsistent with other information which you have 
received from us, you should refer this to your Lloyds Bank representative for clarification. 
 
This Communication has been prepared by, and is subject to the copyright of, Lloyds Bank. 
This Communication is confidential and may not be referred to, disclosed, reproduced or 
redistributed, in whole or in part, to any other person. This Communication may not, in whole 
or in part, be reproduced, transmitted, stored in a retrieval system or translated into any other 
language, by any means without the prior written consent of Lloyds Bank.  
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ASSET CLASS PRODUCT CLASSIFICATION LLOYDS PRODUCT NAME PRODUCT DESCRIPTION 
MATERIAL 

ECONOMIC TERMS 

Credit Default 
Swap 

CreditDefaultSwap:SingleName 
Credit Default Swap - Single 

Name  

As the name implies, in a single name CDS the underlying 
asset or reference obligation is a bond of one particular 
issuer or reference entity. You may hear people say that 
a CDS is a "bilateral contract." This just means that there 

are two sides to the swap trade: a buyer of protection 
and a seller of protection. If the reference entity of a 

credit default swap experiences what is known as a credit 
event (such as a bankruptcy, downgrade, etc.), then the 

buyer of protection (who pays a premium for that 
protection) can receive payment from the seller of 

protection.  

CDS 

Credit Default 
Swap 

CreditDefaultSwap:Index 
Credit Default Swap - Credit 

Indices 

A credit default swap index is a credit derivative used to 
hedge credit risk or to take a position on a basket of 

credit entities. Unlike a credit default swap, which is an 
over the counter credit derivative, a credit default swap 

index is a completely standardised credit security and 
may therefore be more liquid and trade at a smaller bid-
offer spread. This means that it can be cheaper to hedge 
a portfolio of credit default swaps or bonds with a CDS 
index than it would be to buy many single name CDS to 
achieve a similar effect. Credit-default swap indexes are 

benchmarks for protecting investors owning bonds 
against default, and traders use them to speculate on 

changes in credit quality. 

CDX 

Credit Default 
Swap 

CreditDefaultSwap:Swaptions Options on Credit Indices 

The Credit Index Option gives to the investor the 
possibility to enter a Forward Credit Index at a pre-

specified spread and to receive upon exercise a Front End 
Protection corresponding to index losses from option 

inception to option expiry. 

Options 
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Material Economic Terms For Credit Derivatives - CDS 

TYPE CDS FIELDS VALUE OF FIELD 

STATIC Trade Date The date which the parties 
enter into the transaction 

STATIC Effective Date Original Index Effective Date 

STATIC Reference Entity ID (Markit 
REDS ID)  (9 chars) 9 Digit RED ID specific to Index 

STATIC Cpty Non SD/MSP 

STATIC My Entity SD/MSP 

STATIC Contract Type New 

STATIC 

Initial Payment Date 

For trades that clear at ICE or 
CME, the initial payment date is 

T+1; for bilateral trades it 
remains T+3 

STATIC Fixed Rate Payer Payment 
Frequency  

3 mnths 

STATIC 

Full First Calculation Period 
Applicable 

Yes 

STATIC First Payment Period 
Accrual Start Date 

Full coupon; Last roll date 

STATIC Business Day Convention 
for Initial Payment Date FOLL 

STATIC ISDA Master Agreement ISDA 

STATIC ISDA Definitions 2003 ISDA  

STATIC Calculation Agent SD/MSP 
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Material Economic Terms For Credit Derivatives - CDX 

TYPE CDX FIELDS VALUE OF FIELD 

STATIC Trade Date The date which the parties 
enter into the transaction 

STATIC Effective Date Original Index Effective Date 

STATIC Reference Entity ID (Markit REDS ID)  
(9 chars) 9 Digit RED ID specific to Index 

STATIC Cpty Non SD/MSP 

STATIC My Entity SD/MSP 

STATIC Contract Type New 

STATIC 

Initial Payment Date 

For trades that clear at ICE or 
CME, the initial payment date 

is T+1; for bilateral trades it 
remains T+3 

STATIC 

Fixed Rate Payer Payment Frequency  

3 mnths 

STATIC 

Full First Calculation Period 
Applicable 

Yes 

STATIC First Payment Period Accrual Start 
Date 

Full coupon; Last roll date 

STATIC Business Day Convention for Initial 
Payment Date FOLL 

STATIC ISDA Master Agreement ISDA 

STATIC ISDA Definitions 2003 ISDA  

STATIC Calculation Agent SD/MSP 
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Material Economic Terms For Credit Derivatives - Options 

TYPE OPTIONS FIELDS VALUE OF FIELDS 

STATIC Trade Date 

The date which the parties 
enter into the transaction 

STATIC Effective Date Original Index Effective Date 

STATIC Reference Entity ID (Markit REDS 
ID)  (9 chars) 9 Digit RED ID specific to Index 

STATIC Cpty Non SD/MSP 

STATIC My Entity SD/MSP 

STATIC Contract Type New 

STATIC Premium Payment Date T+2 

STATIC Business Day Convention for 
Premium Payment Date FOLL 

STATIC ISDA Master Agreement ISDA 

STATIC ISDA Definitions 2003 ISDA  

STATIC Calculation Agent SD/MSP 

 


