IBOR Transition Update: 5 March 2021

An important step towards cessation
Today the FCA has announced that all LIBOR settings will either cease to be provided by any administrator or no
longer be representative:
immediately after 31 December 2021, in the case of all sterling, euro, Swiss franc and Japanese yen
settings, and the 1-week and 2-month US dollar settings; and
immediately after 30 June 2023, in the case of the remaining US dollar settings
You can find more details in the FCA formal announcement.

Spread Adjustments
The International Swaps and Derivatives Association (ISDA) has confirmed that this announcement constitutes an
index cessation event for all LIBOR settings. As a result the spread adjustments (also referred to as the 5-Year
Historic Median or 5YHM) published by Bloomberg are now fixed for all sterling, euro, Swiss franc, US dollar and
Japanese yen LIBOR settings. A full list of these spread adjustments is available here.

Synthetic LIBOR and Tough Legacy
The FCA will consult on requiring the continued publication of a small number of LIBOR settings, including 1, 3 and
6-month sterling LIBOR, on a non-representative, ‘synthetic’ basis. This is being done because authorities
recognise that there are some existing LIBOR contracts which are particularly difficult to amend, often known as
‘tough legacy’. Permitted use of synthetic LIBOR is expected to be limited.
The FCA has emphasised that any synthetic LIBOR setting will not be representative and is not to be used in new
contracts. It is intended for use in tough legacy contracts only. A further FCA consultation will take place in Q2 to
determine which legacy contracts will be permitted to use synthetic LIBOR.
The FCA has also published a statement of policy in regards to the proposed new powers to be granted by the UK
Government which will be needed to effect these changes.

What does this mean?
Today’s announcements provide greater certainty on the cessation of LIBOR and reinforce the need to finalise
planning as soon as practicable. Please be aware that cessation may trigger fallbacks in LIBOR contracts. All
clients should ensure they understand the fallback terms in their current contracts.
As a reminder, there are some important official sector interim milestones approaching. One example would be the
end Q1 2021 cessation of new sterling LIBOR-linked lending products and linear derivatives (e.g. swaps) that
mature after the end of 2021.
We will continue to work with our affected clients on options for transition. If you have any questions please get in
touch with your usual contact.
For additional information from Lloyds Bank on the transition from LIBOR, please see our website.
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This communication: (i) shall not form the basis of or be relied on in connection with any transaction, contract,
investment decision or commitment whatsoever; (ii) is provided for information purposes only; (iii) is not and should
not be treated as a recommendation, an opinion or advice and you should consult your own advisers in the
event that you have any questions about the impact of any of this information on you or your securities,
products and/or investments; (iv) is based on public information, and is in summary form and therefore may not be
complete or may refer to future events which may or may not be within the control of Lloyds Bank plc or its affiliates
(together, “Lloyds Bank”), and its group companies, and its or their directors, officers, employees, associates and
agents (altogether, “Lloyds Persons“); and (v) is subject to change at any time and Lloyds Bank is under no obligation
to inform any person of any such change.
To the fullest extent permitted by law, Lloyds Persons accept no responsibility for and shall have no liability for any
loss (including without limitation direct, indirect, consequential and loss of profit), damages, or for any liability to a
third party however arising in relation to this communication.

